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YouTube F E% :
This 15 the demographics of the United States back in the year 1940. And it's broken into five-year age groups.

BEEFE] 1940 FFHYANLHRM - & 5 b —{EaH A -

And what I'm gonna show you here, is the baby boom and one of the reasons that we're going into this
deflationary scenario.

PR & 4H8a 5 > DR PP Add dery 2o —(E R A -

And we're also 1n this swing from individualism to collectivism.

BB P Y F {8 A 3R B RS R A -

This 1s a pendulum, a cycle that just goes back and forth throughout time and this 1s the greatest threat to your
well-being and the well-being of the economy and freedom.
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SR (EERE - RO RS - BRI EE R KRR - RSO E HE R R -

We're going through a period where this demographic 1S going to cause some huge problems.

BAERR B EFEEE - A LRI &1 kR KRR

So here we are, in 1950, and you can see the beginning of that baby boom taking off 1960, 1970 and this wave.

{RAIE ] 1950 82 5 RAVEETR - 1960 ~ 1970 5 R LR -

Now the reason I've got this broken up into these different colors.

AEBEARA BT

children are the ultimate consumers. They consume everything; they produce nothing except a quality of life for
their parents you know, a big reward as far as seeing them grow up and so on.

R RBCONEE MDY RS » WA ST T RS AT S KB E M
R L AEHE -

But economically, children are an economic loss. They consume economic energy.

EEEEAERE - RERKIRK - MFTARERERE -

What you're seeing here 1s this wave coming into working age. The green area 1s sort of a breakeven area.

EAEE A TFFERYAR - SOEEEEREFHE -
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That's when people are getting a job and it might be a minimum-wage job or something like that and it might be
sharing an apartment with a few other people.

s NMARGLIF » mIRE R B R R L& 2N T - s N —E 55T

And then as you get into the yellow area, you start to become a net positive for society. You're paying income tax;
you're producing more than you consume. And then you get into what's called the maximum spending
demographic.

EIFEAECEE - FRA R EWACRIEE - EICHER - AELHRES - ERERTEE T REH
R, -

The maximum spending demographic 1s ages 45 to 54. And this group lives in the largest houses of their lifetimes.
They are driving the most cars in their lifetimes. They're sending their kids off to college; they're spending a lot.

Hiv%/ﬁg’ﬁizﬂ %2 45 E 54 ﬁ HFERENAE—E TR RN ET - BR—A R avHEEg -

Then they become empty nesters that's the maximum saving demographic.

> MM ZERE N > B RS JAL -

Once the kids are gone off to college, they go (Holy moly! We didn't save anything! We want to retire in five
years or 10 years ) .

Zr—HETRE > MIEEESS © T WPIAEMEE - HEYE S £ 10 FREIR !

And so they start saving. And then you get to the point where they retire and they become maximum social
burden demographic, I call it simply because they're liquidating assets. They've got their stocks and their savings.

AP EERRIGEE > FYBRIRZFE > MR it g A RIBRI AL - Nt FIE 8 & -
FrAREE - #& -
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and each year they're going to liquidate some of those to live. And the only driver that, the economic driver 1s the
medical industry. They drive the medical industry so economically the maximum social burden group is a net loss
for the prosperity of society, the prosperity of an economy.

DU B2/ VR DIERT T M FIEEORAV SRS Il S AERY SRR 736 - IS B Tse > Al
FLORAE L ARG aERE - BAERMEMERERIAL -

and so I'm gonna go back again.

SEmIEHE

and you can see that that maximum social burden group almost didn't exist in 1940 and there's a lot of people of
that working age, and maximum spending age supporting the few people that were of the maximum social burden
category and then we get the baby boom sweeping through in the 80s and that stock market boom of the 90s and
all the way up to 2000. That yellow area that really drives the economy was growing every year.

AN BIEREHAE 1940 FAAFAE - AIRHRS AN D ht Il - I Him HE RS & D&
MR AT GBS - B ST 80 4740 » 90 AR #IES) - HE 2000 F > HEHI 2
WERORH B - EREEEERER -

Now we have an economy where it's supposed to grow at about 3 percent or it's gonna stalled.

IR SRS RIS R 4 3% > B RI{E G0 -

We inflated the currency supply at about that rate and but now, after the year 2000.

WMEFZ IR 0 T SR OLE - BRI H AT AL > ££ 2000 F4%

we've got 2010 the peak of the maximum spending demographic and from now on it's sort of downhill.

2010 4 > s HE AN EIAE - MR EE T -
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Maximum savers, they do help drive the stock market but look at that maximum social burden category

look at that maximum social burden category.

Ao feh e AIHEA T ey - (BEBHMER AL g R ERR -

and look at what happens next so we are going into this time period right now.

EEHE NRIVE - FfPRIEE SR -

Now the reason there's no children on there is they haven't been born yet but if you look at, you know, when |
first presented this a couple of years ago birth rates have been falling for quite a while now, and they've been
falling even at an even greater speed since the crash of 08.

BHZHZ T RR MR A - RFEFTE RS IR SR - HARE M T — B
NS H 08 FUENY -

and 1f you look at the data from the Great Depression birthrates just fell off a cliff in the Great Depression and so
you have less people, less people of the younger age coming into this demographic to support the people that are
retiring.

EEEMEERARAVEGS - AR AR E A MR > FEEALRCD IS SRR AL -

They didn't have the pill during the Great Depression.

QR PRI (Y7 2 5 2

Contraception was something that was not within most people's reach.

AEARZHA M R
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So here it 1s automated and you can see that big wave sweeping through there and if you could imagine data for
the children, it would be a much lower rate.

eEEE FMEE R - o RIRBEAM SR - AURAZ Tl > ARG HEEEEEE -

and 1f we do have a big economic pullback, you're going to see that really reduced. So we're in most likely some
very serious trouble here because all of our social programs and the way the economy and the society is set up
everybody's expecting to be able to retire at a certain age and live fairly comfortably off of the rest of us, off of
the government.

PEREOFARENR - HAERGRIERD - NEEFFHEF iR B EAREE T - Rz & J Mt g Aok
TREHEOE - B B A AL SRR - I HARSE L G RIBUTHYE B 2 24 -
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YouTube F E% :
This we've already seen the baby-boom demographic but I just need to show you one thing here.

B T S HRBR MG B KRB SR -

You recall that the maximum spending demographic drives the economy.

Hicte A sr HE R (e R -

The maximum social burden puts deflationary pressure on the economy. They sell their stocks, bonds and real
estate to survive and they don't produce anything.

12
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But what I want to point out 1s that, there's about six times more people driving the economy here in 1940 than
there are putting deflationary pressure on it.

BERAEARREE » 1F 1940 Fle LB AL - ZHAEGERR A TIHY 6 15 -

and when you watch this wave go through, the drivers are always more until just the last couple of decades here.

R o (ORI —ER% - BRI H-F AL -

and now the people putting deflationary pressure on the economy exceed the number of people driving the
economy.

IEEHRF Ry S B A i M B TR 1 > R T (e B Y AT -

So if you could chart this out with time on that axis and the energy going into the economy on this axis the curve
would probably look something like this, and I believe that we are right about here, right about now.

WLLEIR R » R > SR AR EARE - i gEEN - BHEHRMERER
sk

And now for the next cycle in this big convergence, the stock market cycle.

HUE AT A RN 5 —(EE M > siERE T

this 1s the S&P 500 P/E ratios A P/E ratio is the price of a stock per share divided by the annual earnings of that
company per share, and if you're paying somewhere between 10 to 14 times annual earnings, that's fair value.

13
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anything under 10 1s undervalued.

M2V HL 10 st AR EE RS -

14 to 20 1s overvalued and anything over 20 is bubble territory.

M 14 % 20 gk AREE = > i 20 EOEREA T/REE -

And here comes the data and what 1s important here 1s that, when the stock market goes into a bubble without
exception, it has to visit undervalued before a new bull market can begin.

L%ﬁﬁ_m—%%ﬁ)ﬁ A E R TISE ARARE - Z2A0IFMER G ol g Rk - 2%
G — T

except for this time the biggest bubble in history in the year 2000 and when it popped we went down to fair value
and bounced back up into a bubble.

1B 2000 FEABT L _ERAARERSN > BOIF RS e & B R BB EDRATKE -

Do you really think that a new bull market can begin from here that we're not going to visit extreme
under-valuations?

TREe Ry — T T e SRR - 11 P AL PR S (B e i (B A I PR 22 2

[ don't think so.

BB R ATRE

14



20151220 www.ziondaily.com

I think that we have to visit extreme under-valuations before a new solid bull market can begin.

G Ay T 5 A4 Sl Rt (A VPR B % > EA#r—dmeh i g ik -

And now for probably the biggest factor in this convergence of cycles.

FERBE AR R BN R

this 1s Nikolai Kondratiev. He's a Russian economist that Lenin commissioned to prove that capitalism wouldn't
work.

iEEfedL - FEEAER - MU S5 - BRI SEECRM A EE A LRIT A -

He went away for a couple of years to do his studies and came back with his findings that capitalism was the
superior system, and would work marvelously well but would always suffer from these long-wave boom-bust
cycles to which he gave the names of seasons of spring, summer, autumn and winter.

FRrEAMLAE T 84 I%Eﬂm [HEd & AFAITERCR » SR EAR LB H O RS > IR R
HElEE BT RAH RN RITY BB - (R - B ~ Bk~ ZAGPEFERE -

We' 11 come back to this in some other episode and really dig into it but for now what you need to know is that,
that winter 1s the deflationary season.

WMEERRIER T ERASR  BRAER A RRNEL T RFEGY -

The last winter was the Great Depression and they used to call this the 50 years' cycle.

AR R > A2 Ry 50 355 -

but lately it's gotten stretched out and takes longer I believe that, it's got to be the length of the human lifetime
and the reason is that the winter 1s deflationary and the people that were old enough to be of working age and

15
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have young families that lost the house, lost their job, lost the family farm they become very emotionally scarred
and they become very risk-averse and very, very frugal.

BFE 1% 5% R S AL TR S & - Bl R B BRI FERZ A RIS an i - IR R FRAE A SR Y 4
S > RAZ TFEFIRIFGHEARENA - RETER - TIEART - 1&@3@%%@:‘%&'@%%
REVESR > MM GEEIEE R TRITERE i -

And 1n order to make all the same stupid mistakes that we made in the Roaring Twenties that led to the Great
Depression that generation has to die off.

NI REA UM R HYE IR E B TS B AR R > AR — AR S i -

Well they have died off, and we have made all the same stupid mistakes so this is very deflationary should it
happen.

ERIABES - NS G B FERRREE > CEARIHE AL

And here's the supporting evidence this 1s interest rates and what you see here 1s that they go right along with the
cycle, this 1s wholesale prices in the US and again, they go right along with the cycle until the point the Federal
Reserve decides that what we really need is constant inflation.

EMEA LB - ERAR > HESIAEL B - EER it E - EBERIAEES AN - B
SR R e AR IR S AV ARAR -

This 1s one of the biggest cycles of all it's hard for people to see though this East-West cycle takes about 500
years for the pendulum to swing each direction and 500 years back.

ERREEAEY —  AIRNERKZAEEE
—{E 5 = B9 HA By 500 4F -

SRR R S (EEIAFEE WS > 5

T“[

its innovation and prosperity swinging from Asia to Europe and North America and back.

LA REON BSR AR R - e s BIBONAT LS Z 1% 10
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And 1n the Dark Ages, China was developing gunpowder then China stagnated while we had the Renaissance and
Industrial Revolution so ingenuity and prosperity does flow back and forth and right now, you should be able to
feel that the Western economies are stagnating and have sort of stalled while the growth in the Asian economies
over the last 20 years has been mind-boggling and so this is very deflationary for the West.

FEFRMEIRFAC > R ESEH 1K EE > B BRI - SMIAIE A T SR N T3 ey > BlES ARt
B REHREEIE T SR R EA A ATV - MRS X 20 FalERTFTRAHY
PR T P 7 I T R e B AR

And here's probably one of the most deflationary cycles of all. This is household debt as a percentage of
disposable income.

EEEENL — > EEFREEGE SRR ARNE T -
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An alarm bell should really be going off when people owe more than their disposable income any time that
succeeds 100%.

— B R EE A ] ST ARYT 100% > SR -

But I believe that this is also a cycle and that if we had data, if we could go back further it would probably look
like this.

ERAM(EETZ[EER - WRAEIE - WRATLUEWEE - FRAEEETERT -

And what's interesting 1s that this reflects the seasons of the Kondratiev Wave of spring, summer, autumn, winter.

ABREYE BB R - &~ B B & o

spring, summer, autumn, winter.

=R GE

17



20151220 www.ziondaily.com

And we are going into a winter and that's very deflationary.

IR ALZE - AR B ERTE

The next cycle, you've seen before we' ve learned about this in episode 2 that is the shift in world monetary
systems, the classical gold standard, the gold exchange standard, the Bretton Woods system, the US dollar
standard and there's something that's coming next, these usually coincide with major wars.

N {EfEER > IRZATE R o WMTEAAES SRR T 0 e R fk G e L VAR RS AN IAT
P SO AL A - AR ETARMIG S ~ FHoTALH] - B N AEA HAM - 8 SRR —FE R -

But whatever this next shift 1s, 1t's going to be chaotic and it's probably going to be a little painful. It's not gonna
be pretty.

Bfftsm N —JEER R > ARERIRAL 1M1 EL AT RER 2K —RR - B A

Right now, we learn in episode 3 how countries are abandoning the US dollar standard at a blazing rate right now.

FESE =AM TREERE] - BRIRAE AN AT Ry B 32 ST AL A -

It's developing stress cracks and it” s going to implode.

BIEEA BRI IZSL > M RTRAE -

[Venezuela Repatriates Gold

Z2 PN B FIL 7R e < A [

China & Japan Trade Directly

TEEL H ARG ERE S
18
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India & Japan Bypass Dollar

E[EEAT H A& 8 55 T]

And here’ s the thing, is that that is going to be happening with the convergence of all of these cycles.

1748 G £ T B AR S g — Rl 3 4

We have the East-West cycle, we have the baby boom demographic we have the wealth distribution cycle.

RPGJTHEN] ~ B25H] > BE B

household debt as a percentage of disposable income.

HIEER G A SR ARV E 73 EE

the stock market cycle, the Kondratiev Wave and the shift in world monetary systems.

B ~ RIS HIER R - DU EIRE R RE -

And the thing about all these cycles is that they have all peaked and they are starting to descend, which is
deflationary Deflation, deflation, deflation, deflation, deflation.

MARFTABERNE - EMEERE - Fiie g - SEUE B4 - W4 - B4 - @4 - By -~ 8% -

And that 1s all happening at the time when the world monetary system 1s developing stress cracks.

E—VIEMEEERE e f L BTG 3E
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It's about to implode, and it's gonna be extremely chaotic.

These things are all going to make it even more chaotic.

BTG S T ERAL -

So that's the convergence of cycles and all of these things are the reason that I am expecting deflation before big
inflation or hyperinflation.

EREEIHET - Dl EREE AR T R ETER A e e IR - 28 R S AR BCE AR

But just as I said in my book, any deflation 1s probably going to be short-lived.

EARAAEFT TS - (ETEGER TR -

This 1s the nightmare scenario for every central banker and all of the world's central bankers are Keynesians.

B P RSRITHRAVEES - Fra PO RIT R R IR 5% -

They believe they can print their way to prosperity even though they have proved that you can't, time after time.

H

i FIFES EN b G IR ELER - BIfE— RN —EEIHE T A B -

All it does 1s cause a wealth transfer.

ENgh A & i E A
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When all of the world's central banks start printing their currencies into oblivion simultaneously what you will see
1s a wealth transfer, where the vast majority becomes very poor and just a few people become very rich.

EFTARITE G FRIEEY - (REEFHMEM EEY - @RSBANGEGIEEEE
VEGEGIEEESR -

It's horrible for the economy.

HHEE AR SR AT HAY -

But Japan is the prime example that it does not work you can't print your way to prosperity.

H AT (ESEEE G TRERIENPOAG A AT - IREEEFE EI SRR ALR -

R ST T BARGIT - 8 HABUFAETEIE) - MRS A Bl -
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GEEA T
:u conin 'I )C W Japan's Economy is Rolling Over Again
BEESFEESR "KETE" — e ‘ ‘

+REN

Actual ' Forecast

s A =(E+4 - BIE&RRIIR - A& 18 20 FHYmA -
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Brian Welcha

YouTube F E :

[Brian Welch

Director Media Services NASA
Brian Welch

SRR ZE B R i s 4B G ]

Brian Welch 1s the acting Director Media Services at NASA, Washington.

Brian Welch 2/ 52 RSlH S5 [ A 22 42 LG IRoss Y AUEE AR

The film was specially produced for NASA by Kodak. It involved the use of thin gels and special emulsions for
this film.
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The 1dea was that, it would have to stand up to a vacuum, it would have to stand up to extremes of heat and cold
on the surface of the Moon.
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HJPArnold

7% (Kodak) B X ¥ BEDHRIBEE (BHREEE)

[HIP ( (Douglas) Arold
Assistant to MD of Kodak Ltd 1966-74
HIP (Douglas) Amold

1966-1974 SE{LA 22 8] S e AR B Rk B B
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It was Kodak film and the sensitization of the film was essentially the same as ordinary film at that time. It was
Ektachrome X as it was then called 64 ASA or ISO.

AR IR > BOCEEA EBUE R imIE—#f% > #/2 Ektachrome X JEM > 448 R ASA 24
ISO 64 ROt

as we need to say now ASA has all gone or 160 which was then a very fast film of course, 160 ASA or ISO.
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YouTube &£ F :
Well, the original ones were not protected at all.

The ones they brought to the lunar surface were painted silver.
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